[image: image1.jpg]VOLVO



AB VOLVO

AB VOLVO



Press Information

Release Immediate

6th February 2009
No. AB 529
VOLVO GROUP – CONDENSED REPORT ON 2008 OPERATIONS 

(TRUCK-RELATED)
· In the fourth quarter net AB Volvo sales decreased by 9% to SEK 77 billion (£ 6.4bn) (2007 = SEK 85bn)

· For the full year AB Volvo net sales increased by 6% to SEK 304 billion (£ 25.2bn) (285)

· The fourth quarter operating loss amounted to SEK 999 M (£ 82.8m) (Income: 5,775)

· For the full year operating income amounted to SEK 15,851 M (£ 1,312.5m) (22,231)

· In the fourth quarter basic and diluted earnings per share amounted to a negative SEK 0.67 (Positive 2.00). Full-year earnings per share amounted to SEK 4.90 (7.37)

· In the fourth quarter working capital in the Industrial Operations was reduced by SEK 5.1 billion contributing to a positive operating cash flow of SEK 1.8 billion

· The Board of Directors proposes an ordinary dividend of SEK 2.00 per share
Slowing truck markets

After a strong first half of 2008 with registrations of trucks on very high levels in Europe, the truck market has decelerated through the course of the second half of 2008. The total number of registrations in Europe 29 (EU + Norway and Switzerland) decreased by 3% to 318,700 heavy trucks in 2008 (328,905) according to preliminary statistics.

Cont/…..
In 2008, the total market for heavy trucks (Class 8) in North America decreased by 11% to 184,938 trucks compared with 207,847 trucks in 2007. The decrease is a consequence of the weak US economy with lower freight volumes and a drop-off in the activity in the construction sector.

In South America demand has weakened in recent months, but was boosted by strong sales earlier in the year. The Brazilian market grew by 35% to 78,632 heavy trucks (57,817) in 2008.

The Chinese market for trucks over 14 tons grew by 11% to 550,126 trucks (494,542) with a sharp decline in registrations during the fourth quarter.
The Japanese market for heavy trucks amounted to 34,898 vehicles (42,717), and saw a decrease of 18%.
The market in India has slowed down significantly and full-year registrations declined by 17% to 159,618 trucks (193,105).

Truck deliveries decreased

The overall delivery pace of Volvo Truck operations declined during the fourth quarter of 2008. In total, 28,035 trucks were delivered during the quarter, which was 12% fewer compared to 31,889 trucks in the same quarter the preceding year.

Deliveries decreased by 28% in Europe and by 31% in North America. The only markets showing increased deliveries are Asia, driven by deliveries to the Middle East, and South America.

Thanks to competitive products and strengthened market channels Volvo Trucks gained market share in several important markets during 2008.

Cont/…..

Further adjustments of production levels

To adapt to lower demand globally Volvo Trucks has reduced production rates in the industrial system. As a consequence, approximately 4,000 employees in Europe, the US, Brazil and Australia have been given notice of redundancy. During the fourth quarter a significant number of shutdown days were implemented in the European plants. A cost-reduction plan covering all of Volvo Trucks is also being implemented in order to meet the lower sales levels.

Development and testing of the SCR technology being used by Mack and Volvo Trucks for 2010 emission regulations in North America is in advanced stages, yielding near zero emissions, enhanced engine performance and significant improvements in fuel economy. Reports from both Mack and Volvo customers testing SCR-equipped trucks continue to be very positive.
Volvo Trucks
	                               Fourth quarter
	 
	Full year
	 

	Delivered trucks
	2008
	2007
	%
	2008
	2007
	     %


	
	 
	 
	 
	 
	 
	 

	Europe
	13,197
	18,399
	(28)
	58,187
	59,465
	(2)

	   - Western Europe
	10,270
	12,418
	(17)
	41,025
	41,009
	0

	   - Eastern Europe
	2,927
	5,981
	(51)
	17,162
	18,456
	(7)

	North America
	4,227
	6,164
	(31)
	15,887
	16,692
	(5)

	South America
	3,650
	3,201
	14
	12,890
	10,166
	27

	Asia
	5,125
	2,963
	73
	13,440
	9,002
	49

	   - Middle East
	4,028
	1,655
	143
	8,923
	4,801
	86

	 - Other Asia
	1,097
	1,308
	(16)
	4,517
	4,201
	8

	Other markets
	1,836
	1,162
	58
	5,548
	4,784
	16

	
	
	
	
	
	
	

	Total Volvo Trucks
	28,035
	31,889
	(12)
	105,952
	100,109
	6


- ENDS -

Caption for image :
The overall pace of Volvo Truck deliveries declined 12% during the fourth quarter of 2008.
For more information, please contact : 

Mårten Wikforss, Corporate Communications, AB Volvo

Tel : 
(+46) 31 66 11 27

Fax :
(+46) 31 66 12 71 

Mobile :
(+46) 705 59 11 49

E-mail : 
marten.wikforss@volvo.com

Visit http://www.thenewsmarket.com/volvogroup to access broadcast-standard video about the Volvo Group’s various production plants and products. You can download graphic images in the form of MPEG2 files or order them on Beta SP tape. Registration and video are free to the media.

The Volvo Group is one of the world’s leading manufacturers of trucks, buses and construction equipment, drive systems for marine and industrial applications, aerospace components and services. The Group also provides complete solutions for financing and service. The Volvo Group has annual net sales of over SEK 231 billion (£ 17.0 billion), and employs over 93,000 people, has production facilities in 18 countries and sells their products in more than 185 countries. The Volvo Group is a publicly-held company with its headquarters in Göteborg, Sweden. Volvo shares are listed on the stock exchanges in Stockholm, Brussels and Frankfurt and on NASDAQ in the US.
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